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BOARD OF DIRECTORS 
AUDIT MEETING MINUTES 

July 27, 2021 

11:45 a.m. 
 

The Olney-Hamilton Hospital Board of Directors met in the Education Center Tuesday, July 27, 
2021, at 11:45 a.m. Those present were Dale Lovett, Bob Craig, Ron Rogers, Lonnie  
 Rue and Lyndsey Miller.   Also present were Deborah Whitley, CPA, BKD, Stasha Siegert, Sam 
Isbell, CNO, Cindy Goldsmith, Coy Noles, Grace Perez and Michael Huff, CEO. 
 
Not present were Dr. Johnson, Anneta Buenger, Rita Choat and Randy Whitmire. 
 

Called to order 
Mr. Lovett called the meeting to order at 11:55 a.m.    Mr. Rogers gave the invocation. 
 

Audit Report  
Ms. Whitley, with BKD, presented the 2021 audit results for Hamilton Hospital.   She also 
shared some highlights on what is happening in healthcare.  First item addressed was the 
Medicaid 1115 Waiver.  It is at a crossroads and is currently set to expire in 2022.  The Waiver 
Extension was cancelled; therefore, the State of Texas has re-applied.   She then addressed the 
plethora of new programs that were established that have not yet been approved.  A lawsuit 
filed and won by The Children Hospital Association of Texas helped rural hospital received 
more distributions.  However, the suit was reversed; therefore, we must pay the additional 
distribution received of $600,000.    She then addressed the Pricing Transparency requirement 
which has been implemented on the hospital website.   CMS will be monitoring an enforcement 
plan by monitoring the hospital web site.   She also addressed the COVID -19 Provider Relief 
Funds.  The hospital received 4M and the nursing home also received 4M. The nursing homes 
are accountable to provide the hospital information on how the funds were spent.   The hospital 
is ultimately required to report the nursing home information on how funds were spent or pay 
back the funds.  At the end of February, we had about 1.8M to be used by June 30.   The 
expenditures must be reported on the HHS portal by September 30.  Ms. Whitely stressed the 
importance of documentation, adding that when documenting the allowable expenditures to 
include to   prevent, prepare for and   respond to coronavirus.   There will be two types of 
audits that will occur: a single Audit and a financial audit.  She added that documentation on 
how the funds were spent must be kept for three years.  She then did a quick audit overview, 
stating we had the worst and best year ever.  Cash and investments were at $2.3M.  There was a 
decrease of the gross patient service revenues an increase in the net patient service revenues, 
and the net patient service revenues.   In addition, operating expenses also showed an increase.   
The bottom line is that we recognized 2M in Provider Relief funds and the 1M Forgiveness PPP 
Loan ended the year in a positive position.  She stated that there is continuous growth with the 
QIPP programs.  The biggest challenge is the reduction in Medicare days, due to the conversion 
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to Medicare Advantage plans, and the future of the Texas Medicaid Program 1115 Waiver 
extension.     
   

Adjourn 
Ms. Miller made a motion to adjourn.  Mr. Rogers seconded the motion.  The motion carried.    
The meeting adjourned at 1:10p.m. 
 
Respectfully submitted,  
 
 

 
  
Dale Lovett 
Chairperson  
 
 
 
 


